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4+ U.S. OIL PRODUCTION

10" BARRELS OF OIL PER YEAR

(es = 0.2, eq = 0). Curve 3 adds demand elasticity to reduce demand (es = 0.2, e4 = —0.1).
Curve 4 raises demand elasticity as drivers accommodate to change (e; = 0.2, eg = —0.1,
until 1990 when eq = —0.2 tor the long-term). Curve 5 symbolizes a synfuel industry that

begins with normal markets with e; = 0.2 until 2000, then the industry is stimulated with
tax credits, raising es to 0.4, while e4 remains at —0.1.



